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ARRIGHI, BLAKE
& ASSOCIATES, LLC

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor’s Report

To the Board of Trustees of East Fork Swimming Pool District
Minden, Nevada

Report on the Financial Statements

We have audited the accompanying financial statements of the business-type activity East Fork
Swimming Pool District (the “District”) as of and for the year ended June 30, 2021, and the
related notes to the financial statements, which collectively comprise the District’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the F inancial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the business-type activity of the East Fork Swimming Pool District
as of June 30, 2021 and the respective changes in financial position, and where applicable, cash
flows thereof, for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis, the Schedule of Changes in Total OPEB Liability and
Related Ratios, Schedule of the District’s Proportionate Share of the Net Pension Liability and
the Schedule of the District’s Contributions on pages 3-6 and pages 24-27, respectively, be
presented to supplement the basic financial statements. Such information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board,
who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance. -

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated November
2,2021 on our consideration of East Fork Swimming Pool District’s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and
other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the
District’s internal control over financial reporting and compliance.

Yerington, Nevada

November 2, 2021 Arrugé}/ ?Dlarﬁc . /Aﬁsou (‘,‘T—S' LeC



East Fork Swimming Pool District
Management Discussion and Analysis
For the year ended June 30, 2021

This section of the East Fork Swimming Pool District annual financial report presents a
discussion and analysis of the District’s financial performance comparing the fiscal years
ended June 30, 2021 and 2020. We encourage readers to read this information in
conjunction with the financial statements and notes to gain a more complete picture of the
information presented. The District oversees the Carson Valley Swim Center.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the District’s basic
financial statements. The District's basic financial statements are comprised of the
following:

Statement of Net Assets - provides a picture of the assets and liabilities of the District at the
end of its fiscal year, along with the difference between assets and liabilities, which is
referred to as net assets.

Statement of Revenues, Expenses and Changes in Net Assets - shows the revenues and
expenses that resulted from the District's operations during the fiscal year, regardless of
when cash is received or paid, or how those results of operations affected net assets of the
District.

Statement of Cash Flows - presents a summary of cash balances at the beginning of the
period, increases and decreases in cash during the period, and the balance of the District's
cash at the end of the period.

The financial statements also include notes that explain some of the information in the
financial statements and provide more detailed data.

Financial Highlights

The chart below provides a summary of the basic financial statements:



East Fork Swimming Pool District
Management Discussion and Analysis
For the year ended June 30, 2021 (Continued)

Net Assets
Assets:
Cash and other assets
Capital assets

Total assets
Deferred pension outflows
Liabilities:
Current liabilities
Noncurrent liabilities
Total liabilities
Deferred pension inflows
Net Position:
Invested in capital assets
Unrestricted
Total net position
Changes in Net Position
Revenues:
User fees and sales
Ad valorem taxes
Grant revenue
Interest earnings

Total revenue

Expenses:
Operating expense

Change in net position

District

June 30 Totals (000°s)

2021 2020
§ 2,287 $ 2,111
6,101 5,480
8,388 7,591
140 184
76 152
872 925
948 1,077
316 351
6,101 5,480
1,163 867
$ 7,264 $ 6,347
324 391
2,522 2,369
99 4
9 26
2,954 2,790
2,037 2,194
§ 917 $ 596




East Fork Swimming Pool District
Management Discussion and Analysis
For the year ended June 30, 2021
(Continued)

1. The District’s investment in banks, certificates of deposits, and the State of Nevada
Local Investment Government Pool was $ 2,230,619 as of June 30, 2021. This
compares to a total of $2,069,768 as of June 30, 2020.

2. Revenues from user fees and merchandise sales were $323,442 during fiscal year
2020-2021. This compares to $390,999 for 2019-2020 for a decrease of $67,557.

3. The District’s 20202021 total operating costs included $1,050,848 for personnel
and $573,443 for services and supplies for a total of $1,624,291 compared to the
prior fiscal year of $1,760,743.

4. The District’s operating expenses of $2,036,805 came in under the approved budget
operating expense of $2,285,186.

Operating Fund Ad Valorem Tax Rate

The tax rate for fiscal year 2020-2021 is 0.1300.

Capital Assets

The Nevada Department of Taxation requires the District to have a five year capital
improvement plan. The District knows that many capital expense projects will need to be
done in future years but the exact year that each project will be done in is unknown. At the
same time, unexpected capital projects may occur that were not anticipated.

The District completed a slide restoration project during the fiscal year. At June 30,
2021, the West Side Expansion and Boiler Replacement were recorded as construction
projects in progress.

Capital projects budgeted for the 2021-2022 fiscal year include:

Dehumidification Unit (DH3) Replacement
Surveillance System Installation

Radio Repeater System Installation

Project Management Expenses

Asset Management and Replacement Projects



East Fork Swimming Pool District
Management Discussion and Analysis
For the year ended June 30, 2021
(Continued)

Summary

During the 2020-2021 fiscal year, the Carson Valley Swim Center was maintained in a
clean and like new condition while offering a wide range of aquatic programs and extensive
hours of operation will adhering to the pandemic mandates set forth by Governor Sisolak.
Attendance for the year was approximately 87,000. There were some significant variations
in expenses compared to the budget driven by COVID-19 safety protocols that were put
into place. Capital improvement plans for 2020-2021 were used with existing funds. Your
Carson Valley Swim Center is financially sound and operating cost effectively, while
providing a first class water recreational experience for area residents.

Requests for Information

This financial report is designed to provide a general overview of East Fork Swimming
Pool District’s finances for those interested. Questions concerning any of the information
provided in this report or requests for additional financial information can be addressed to
the East Fork Swimming Pool District, P.O. Box 1972, Minden, Nevada or by calling (775)
782-8841.

Shannon Harris
Director



EAST FORK SWIMMING POOL DISTRICT
STATEMENT OF NET POSITION

JUNE 30, 2021
ASSETS
Current Assets:
Cash and investments $ 2,230,619
Accounts receivable 5,387
Taxes receivable 30,985
Inventory 20,000
Total Current Assets 2,286,991
Noncurrent Assets:
Capital assets, net 6,100,643
Total Assets 8,387,634
DEFERRED OUTFLOWS OF RESOURCES
Deferred pension outflows 140,321
LIABILITIES
Current Liabilities:
Accounts payable 17,775
Accrued payroll and benefits 40,807
Compensated absences 17,715
Total Current Liabilities 76,297
Noncurrent Liabilities:
Compensated absences, due after one year 1,907
Other postemployment benefits liability 61,239
Net pension liability 808,815
Total Noncurrent Liabilities 871,961
Total Liabilities 948,258
DEFERRED INFLOWS OF RESOURCES
Deferred pension inflows 316,130
NET POSITION
Invested in capital assets 6,100,643
Unrestricted 1,162,924
Total Net Position $ 7,263,567

The accompanying notes are an integral part of these financial statements.



EAST FORK SWIMMING POOL DISTRICT
SWIMMING POOL ENTERPRISE FUND
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN
NET POSITION
FOR THE YEAR ENDED JUNE 30, 2021

OPERATING REVENUES
User fees $ 297,437
Merchandise sales 26,005
Total Operating Revenues 323,442
OPERATING EXPENSES
Salaries and benefits 1,050,848
Services and supplies 573,443
Depreciation 412,514
Total Operating Expenses 2,036,805
Operating Loss (1,713,363)
NONOPERATING REVENUES
(EXPENSES)
Ad valorem taxes 2,522,359
Nevada CARES Act 95,961
PACT grant revenue 2,750
Interest earnings 9,061
Total Nonoperating Revenues
(Expenses) 2,630,131
Change in Net Position 916,768
Net Position, July 1 6,346,799

Net Position, June 30

_$7,263,567_

The accompanying notes are an integral part of these financial statements.



EAST FORK SWIMMING POOL DISTRICT
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2021

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from users $ 318,970
Cash paid for salaries and benefits (1,045,838)
Cash paid for services and supplies (646,649)
Net Cash Provided (Used) by Operating Activities (1,373,517)
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
Ad valorem taxes received 2,520,051
Nevada CARES Act 95,961
PACT grant revenue 2,750
Net Cash Provided (Used) by
Noncapital Financing Activities 2,618,762
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:
Acquisition of capital assets (1,093,455)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 9,061
Net Increase (Decrease) in Cash 160,851
CASH AND CASH EQUIVALENTS, July 1 2,069,768
CASH AND CASH EQUIVALENTS, June 30 $ 27230619

RECONCILIATION OF OPERATING INCOME
(LOSS) TO NET CASH PROVIDED (USED)
BY OPERATING ACTIVITIES:

Operating income (loss)

Adjustments to reconcile operating income
(loss) to net cash provided (used) by
operating activities:

$ (1,713,363)

Depreciation 412,514
(Increase) decrease in:
Accounts receivable 6,780
Inventory (8,389)
Increase (decrease) in:
Accounts payable (79,392)
Accrued payroll and benefits 8,333
Net Cash Provided (Used) by Operating Activities $ (1.373.517)

The accompanying notes are an integral part of these financial statements.
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EAST FORK SWIMMING POOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

NOTE 1 - Summary of Significant Accounting Policies:

The accompanying financial statements of East Fork Swimming Pool District (the “District”) have
been prepared in accordance with accounting principles generally accepted in the United States of
America (GAAP), as applied to governmental units. The Governmental Accounting Standards
Board (GASB) is the standard-setting body for governmental accounting and reporting. The GASB
periodically updates its codification of the existing Governmental and Financial Reporting
Standards, which, along with subsequent GASB pronouncements (Statements and Interpretations),
constitutes GAAP for governmental units.

Reporting Entity:

The East Fork Swimming Pool District (the “District”) was created by a majority vote of the
electors of the East Fork Township at a general election on November 4, 1958 and declared
organized by District Judge Richard R. Hanna on November 21, 1958. On September 17, 1977 the
Douglas County Board of Commissioners (the “Commission”) by Resolution No. 77-41 placed the
District in an inactive status and transferred its operation to Parks and Recreation.  The
Commission, by Resolution No. 86-16 reactivated the District on April 3, 1986. The District’s
purpose was to construct and operate a swimming pool facility to replace the old facility. The
service area of the District (approximately 624 square miles) is that portion of Douglas County
consisting of the Town of Gardnerville, the East Fork Fire District and the Sierra Forest Fire
Protection District. The District currently maintains and operates the Carson Valley Swim Center
in Minden, Nevada.

The Board of Trustees of the East Fork Swimming Pool District consists of citizens of the District
who are elected for four-year staggered terms.

Basis of Accounting:

The District’s activities are accounted for as an enterprise fund (proprietary fund type). A fund is
an accounting entity with a self-balancing set of accounts established to record the financial
position and results of operations of the governmental entity. ~Activities of enterprise funds
resemble activities of business enterprises; the purpose is to obtain and use economic resources to
meet its operating objectives. The financial statements for the District are reported using the
cconomic resources measurement focus and the accrual basis of accounting. Under this method,
revenues are recognized at the time they are earned and expenses are recognized when the related
liabilities are incurred.

A proprietary fund distinguishes operating revenue and expenses from nonoperating items.
Operating revenues and expenses generally result from an exchange transaction such as providing
services and producing and delivering goods in connection with a proprietary fund’s principal
ongoing operations. Nonoperating revenues result from nonexchange transactions or ancillary
services.

10



EAST FORK SWIMMING POOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

The District applies all applicable GASB pronouncements in accounting and reporting for
proprietary activities, as well as all Financial Accounting Standards Board (FASB) Statements and
Interpretations, Accounting Principles Board (APB) Opinions, and Accounting Research Bulletins
(ARB’s) of the Committee of Accounting procedures, (unless those pronouncements conflict with
or contradict GASB pronouncements) issued on or before November 30, 1989 in accounting and
reporting its operations.

Property Taxes:

All real property in the District is assigned a parcel number in accordance with state law, with each
parcel being subject to physical reappraisal every five years. A factoring system is used to adjust
the appraised value during the years between physical appraisals. The valuation of the property
and its improvements is computed at 35% of “taxable value” as defined by statute. The amount of
tax levied is developed by multiplying the assessed value by the tax rate applicable to the area in
which the property is located. The maximum tax rate was established in the State Constitution at
$5.00 per hundred dollars of assessed valuation; however, as a result of legislative action the tax
rate was further limited to $3.66 per $100.00 of assessed valuation, except in cases of severe
financial emergency as defined in NRS 354.705.

Taxes on real property are a lien on the property and attach on July 1 (the levy date) of the year for
which the taxes are levied.

Taxes may be paid in four installments payable on the third Monday in August, and the first
Monday in October, January, and March. Penalties are assessed if a taxpayer fails to pay an
installment within ten days of the installment due date. After a two year waiting period, if the taxes
remain unpaid, a tax deed is issued conveying the property to Douglas County with a lien for back
taxes and accumulated charges. Redemption may be made by the owner and such persons as

described by statute by paying all back taxes and accumulated penalties, interest and costs before
sale.

Secured roll property taxes receivable reflect only those taxes receivable from the last two
delinquent roll years. Delinquent taxes from all roll years prior to fiscal year 2019-2020 have been

written off.

Budgets and Budgetary Accounting:

The District adheres to the Local Government Budget and Finance Act incorporated within the
statutes of the State of Nevada, which include the following procedures to establish the budgetary
data, which is reflected in these financial statements.

]. On or before April 15, the Board of Trustees of the District files a tentative budget
with the Nevada Department of Taxation.

2. Public hearings on the tentative budget are held on the third Monday in May.

11



EAST FORK SWIMMING POOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

3. Prior to June 1, at a public hearing, the Board indicates changes, if any, to be made to
the tentative budget and adopts a final budget by the favorable vote of a majority of
the members of the Board. The final budget must then be forwarded to the Nevada
Tax Commission for final hearings and approval.

4. Formal budgetary integration in the financial records is employed to enhance
management control during the year.

5. The budget is adopted on a basis consistent with accounting principles generally
accepted in the United States of America (GAAP), and appropriations lapse at year
end.

6. Budget amounts may be transferred if amounts do not exceed the original budget.
Budget augmentations in excess of original budgetary amounts may not be made
without prior approval of the Board of Trustees following a scheduled and noticed
public hearing. The budget was not augmented during the year.

7. In accordance with State Statute, actual expenditures may not exceed appropriations
in the fund, except as permitted by law by NRS 354.626.

Cash and Investments:

For the purposes of the statement of cash flows presented for proprietary funds, cash equivalents
are defined as short-term, highly liquid investments, generally with original maturities of three
months or less.

Investments are recorded at fair value.

Pursuant to NRS 355.167 and 355.170, the District may only invest in the following
types of securities:

e United States bonds and debentures maturing within ten (10) years from the date of
purchase.

e Bills and notes of the United States Treasury and obligations of an agency or
instrumentality of the United States of America or a corporation sponsored by the

government maturing within ten (10) years from the date of purchase.

e Negotiable certificates of deposit from commercial banks and insured credit unions
or savings and loan associations.

e Certain securities issued by local governments of the State of Nevada.

e State of Nevada Local Government Investment Pool.

12



EAST FORK SWIMMING POOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2021

e Other securities expressly provided by other statutes, including repurchase
agreements.

e Certain banker’s acceptances, commercial paper issued by a corporation organized
and operating in the United States, and Money Market Mutual Funds.

Capital Assets:

Capital assets are reported in the basic financial statements. Assets are recorded at historical cost
or estimated historical cost. Contributed assets are recorded at their estimated fair market value at
the date of donation. The District has set a capitalization policy of $5,000 for all classifications of
capital assets. The costs of normal maintenance and repairs that do not add to the value of the asset
or materially extend the asset lives are not capitalized. Major outlays for capital assets and
improvements are capitalized as projects are constructed.

Depreciation is computed using the straight-line method over the following estimated useful lives:

Pool Facility 5-30 Years
Equipment 5-10 Years

Net Position:
In the Statement of Net Position, equity is classified as net assets displayed in two components:
o Invested in capital assets-consists of capital assets, net of accumulated depreciation.

e Unrestricted net assets-All other net assets that do not meet the definition of the above
category.

Inventory:
Inventory is valued at the lower of cost (first-in, first-out) or market. Inventory in the Statement of

Net Assets includes consumable supplies and materials used for maintenance of the water pool
facility and aquatic merchandise and concession food items held for resale.

Accounts Receivable:

The District makes no provision for user fees receivable. Adequate legal remedies are presently
available to enforce the collection of such taxes as well as user fees, and any amounts which may
ultimately prove uncollectible should not be material in amount.

Compensated Absences:

In proprietary funds, compensated absences are recorded when the liabilities are incurred.

13



EAST FORK SWIMMING POOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

Cash and Cash Equivalents:

For purposes of the statement of cash flows, cash equivalents include time deposits, certificates of
deposit, all highly liquid debt instruments with original maturities of three months or less and
investments in pool accounts which are available upon request.
Estimates:
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

NOTE 2 — Stewardship, Compliance and Accountability:

e The District conformed to all significant statutory and code requirements on its
financial administration during the year.

NOTE 3 — Cash and Investments:
As of June 30, 2021, the District had the following investments and maturities:

Investment Maturities (in Years)
Investment Type Fair Value Less than 1 1to5

State of NV Local Governiment

Investment Pool* $ 1,834,562 $ 1,834,562 $ -
Total Cash (Carrying Amount) 396,057 396,057 -
Total Cash and Investments $ 2,230,619 $ 2,230,619 $ -

* Average weighted maturity is 310 days.

The District is a voluntary participant in the State of Nevada Local Government Investment Pool
(LGIP), which has regulatory oversight from the Board of Finance of the State of Nevada. The
District’s investment in the LGIP is equal to its original investment plus monthly allocation of
interest income and realized and unrealized gains and losses, which is the same as the value of
pool shares. The District’s investment in LGIP is reported at fair value.

Nevada Revised Statutes (NRS 355.170) set forth acceptable investments for Nevada local

governments. The District has not adopted a formal investment policy that would further limit its
exposure to certain risks as set forth below:

14



EAST FORK SWIMMING POOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

Interest Rate Risk — Interest rate risk is the risk of possible reduction in the value of a
security, especially a bond, resulting from a rise in interest rates. As noted above, the
District does not have a formal investment policy that limits investment maturities as a
means of managing its exposure to fair value losses arising from increasing interest rates
beyond those specified in the Statute.

Credit Risk — Credit risk is the risk that an issuer or other counterparty to an investment
will not fulfill its obligation and is a function of the credit quality ratings of investments.
The State of Nevada Investment Pool is unrated, and as noted above, the District does not
have a formal investment policy that specifies minimum credit ratings.

Custodial Credit Risk — Deposits. Custodial credit risk is the risk that in the event of a
bank failure, the District’s deposits may not be returned. The District’s bank deposits are
covered by FDIC insurance and collateralized by the Office of the State
Treasurer/Nevada Collateral Pool.

NOTE 4 — Risk Management:

The District purchases commercial insurance for various risks of loss related to torts, errors and
omissions and theft, damage to, and destruction of assets. Settled claims resulting from these risks
have not exceeded commercial insurance coverage in any of the past three fiscal years.

NOTE 5 — Subsequent Events:
Management has evaluated subsequent events through November 2, 2021, which is the date these

financial statements were available to be issued and these financial statements have not been
updated for subsequent events occurring after that date.

NOTE 6 — Major Contract and Commitment:

The District entered into a contract for the West Side Expansion and Boiler Replacement in
January 2021 for $926,751. As of June 30, 2021, the estimated balance to finish is $144,295.

15



EAST FORK SWIMMING POOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

NOTE 7 — Capital Assets:

A summary of changes in capital assets for the year ended June 30, 2020 follows:

Balance Balance
July 1, 2020 Additions Deletions June 30, 2021
Capital assets, not being depreciated
Construction in progress $ 37,366 $ 923,004 $ - $ 960,370
Capital assets, being depreciated:
Pool 11,611,601 105,392 - 11,716,993
Equipment 2,336,167 4,999 - 2,341,166
Total capital assets
being depreciated 13,947,768 110,391 - 14,058,159
Less accumulated depreciation for:
Pool (7,350,592) (381,637) - (7,732,229)
Equipment (1,154,780) (30,877) - (1,185,657)
Total accumulated depreciation (8,505,372) (412,514) (8,917,886)
Total capital assets, net $ 5,479,762 $ 620,881 $ - $ 6,100,643

NOTE 8 — Long-term Liabilities:

Changes in Long-term Liabilities:

Balance Balance Due

July 1, June 30, Within
2020 Additions Reductions 2021 One Year
Compensated absences $ 22922 $ 10,618 $13,918 $ 19,622 $17,715

Other postemployment

benefits 31,578 29,661 - 61,239 -
Net pension liability 892,383 - 83,568 808,815 -
$946,883 $ 40,279 $ 97,486 $ 889,676 $17,715

16



EAST FORK SWIMMING POOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

NOTE 9 — Postemployment Health Care Plan:

Plan Descriptions: East Fork Swimming Pool District administers a single-employer defined
benefit healthcare plan. The plan provides medical, vision, dental, and life insurance benefits to
eligible retired East Fork Swimming Pool District’s employees and beneficiaries.

Benefit provisions for the plan are established pursuant to NRS 287.023. NRS 288.150 assigns
the authority to establish benefit provisions to the Board of Trustees. The plan provides
healthcare insurance for eligible retirees and their beneficiaries through East Fork Swimming Pool
District’s group health insurance plan, which covers both active and retired members. Under NRS
287.023, eligible retirees are able to participate in the plan with blended rates, thereby benefitting
from an implicit subsidy. Retirees are required to pay 100% of their premiums under the plan. As
of June 30, 2018, no retirees were using this plan. The plan does not issue a publicly available
financial report.

Funding Policy: The District pays the full cost of active employee coverage. Employees pay the
full cost of any optional dependent care coverage and retirees pay the full cost of their personal
and dependent coverage. Claims experience of employees and retirees are pooled when
determining premiums and retiree and active employees pay the same rates resulting in an
“implicit” subsidy of retirees’ cost by active employees. Following is the number of inactive and

active employees eligible for benefits at June 30, 2021:

Inactive employees currently enrolled 3
Active employees enrolled 6

A separate plan is not issued for the plan.

Total OPEB Liability: Following is the District’s total OPEB liability that was measured as of
June 30, 2020, and was determined by an actuarial valuation as of June 30, 2021.

District Plan $50,024

Actuarial Methods and Assumptions: Projections of benefits for financial reporting purposes are
based on the substantive plan (the plan as understood by the employer and plan members) and
include the types of benefits in force at the valuation date and the pattern of sharing benefit costs
between the District and the plan members to that point. Projections of benefits for financial
reported purposes do not explicitly incorporate the potential effects of legal or contractual funding
limitations on the pattern of cost sharing between the employer and plan members in the future.
Actuarial calculations reflect long-term perspective and employ methods and assumptions that are
designed to reduce short-term volatility in actuarial accrued liabilities and the actuarial value of
assets, consistent with the long-term perspective of the calculation.



EAST FORK SWIMMING POOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

Significant methods and assumptions used in the June 30, 2020 actuarial valuation were as

follows:
Valuation date June 30, 2021
Funding method Entry Age Normal Cost, closed
group, level percent of pay
Asset valuation method N/A-No OPEB trust established
Discount rate (S & P General Obligation 2.79% as of June 30, 2020
Municipal Bond 20 Year High Grade Index 2.18% as of June 30, 2021

Participants valued

District Plan Only current active employees and
retired participants and covered
spouses are valued. No future
entrants are considered

Actuarial assumptions:

Projected salary increase 3.0%

General inflation rate 2.50%

Healthcare cost trend rates 5.7% in 2022 to 4% in 2024 thereafter
Mortality:

The mortality rates were described in the June 30, 2019 actuarial valuation of the
Nevada PERS program as being reasonably representative of mortality experience
as of that measurement date. Non-disabled life rates for Regular employees:
Males: RP-2000 Combined Healthy Table
Females: RP-2000 Combined Healthy Table set back 1 year

Mortality Improvement: The mortality rates described above were then adjusted to
to anticipate future mortality improvement by applying MacLeod Watts Scale 2017
from 2015 forward, on a fully generational basis.
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EAST FORK SWIMMING POOL DISTRICT
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2021
Changes in Total OPEB Liability
District

Balance at June 30, 2020 $31,578
Changes for the year:

Service cost $ 4,418

Interest 988

Differences between expected and actual experience 19,063

Changes of assumptions 6,895

Benefit payments (1,703)

Net Change 29,661

Balance at June 30, 2021 $ 61,239

Sensitivity of the total OPEB liability to changes in the discount rate:

The following presents the District’s total OPEB liability calculated using the discount rate of
2.92 percent, as well as what the District’s OPEB liability would be if it were calculated using a
discount rate that is 1-percentage-point lower (1.18%) or 1-percentage-point higher (3.18%) than
the current rate:

Current
1% Decrease Discount Rate 1% Increase
1.18% 2.18% 3.18%
$69,056 $61,239 $54,630

Sensitivity of the total OPEB liability to changes in the healthcare cost trend.
The following presents the District’s total OPEB liability, as well as what the District’s OPEB

liability would be if it were calculated using a healthcare cost trend rates that 1-percentage-point
lower or 1-percentage-point higher than the current rate:

Current Trend

1% Decrease Rate 1% Increase
5%-4% 6%-5% 7%-6%
$54,569 $61,239 $69,359
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EAST FORK SWIMMING POOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related
to OPEB:

For the year ended June 30, 2021, the District recognized OPEB expense of $16,946. At June 30,
2021, the District reported deferred inflows of resources related to OPEB from changes in
assumptions in the District’s Plan of $1,182. The District will recognize the deferred resources as
follows:

Year Ending June 30, Amount

2022 $ (240)

2023 (240)

2024 (240)

2025 (240)

2026 (240)
Thereafter 18

$ (1,182)

NOTE 10 — Defined Benefit Pension Plan:

Plan Description. All permanent full time employees are provided pensions through the Public
Employees Retirement Plan (PERS). The plan is a multiple employer defined benefit pension
plan administered by the Public Employees Retirement System of the State of Nevada (PERS).
Chapter 286 of the Nevada Revised Statutes (NRS) establishes a governing board, appointed by
the Governor that is responsible for managing the System, including arranging for a biennial
actuarial valuation and adoption of actuarial tables and formulas prepared and recommended by
the actuary.

Benefits Provided. Benefits, as required by the Nevada Revised Statutes (NRS or statute), are
determined by the number of years of accredited service at time of retirement and the members’
highest average compensation in any 36 consecutive months with special provisions for members
entering the System on or after January 1, 2010. Benefit payments to which participants or their
beneficiaries may be entitled under the plan include pension benefits, disability benefits, and
survivor benefits.

Monthly benefit allowances for members are computed as 2.5% of average compensation for
each accredited year of service prior to July 1, 2001. For service earned on and after July 1,
2001, this multiplier is 2.67% of average compensation. For members entering the System on or
after January 1, 2010, there is a 2.5% service time factor and for regular members entering the
system on or after Julyl, 2015, there is a 2.25% factor. The system offers several alternatives to
the unmodified service requirement allowance which, in general, allow the retired employee to
accept a reduced service retirement allowance payable monthly during his or her lifetime and
various optional monthly payments to a named beneficiary after his or her death. Post-retirement
increases are provided by authority of NRS 286.575-.579.
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EAST FORK SWIMMING POOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

Regular members are eligible for retirement at age 65 with five years of service, at age 60 with
ten years of service, or at any age with thirty years of service. Regular members entering the
System on or after January 1, 2010, are eligible for retirement at age 65 with five years of service,
or age 62 with ten years of service, or any age with thirty years of service.

The normal ceiling limitation on monthly benefit allowances is 75% of average compensation.
However, a member who has an effective date of membership before July 1, 1985, is entitled to a
benefit of up to 90% of average compensation. Regular members become fully vested as to
benefits upon completion of five years of service.

Contributions. The authority for establishing and amending the obligation to make contributions,
and member contribution rates is set by statute. The contribution rates are based on biennial
actuarial valuations and expected to finance the costs of benefits earned by employees during the
year, with an additional amount to finance any unfunded accrued liability. New hires, in agencies
which did not elect the Employer-Pay Contribution (EPC) plan prior to July 1, 1983 have the
option of selecting one of two contribution plans. One plan provides for matching employee and
employer contributions, while the other plan provides for employer-pay contributions only.
Under the matching Employee/Employer Contribution plan a member may, upon termination of
service for which contribution is required, withdraw employee contributions which have been
credited to their account. All membership rights and active service credit in the System are
canceled upon withdrawal of contributions from the member’s account. If EPC was elected, the
member cannot convert to the Employee/Employer Contribution plan.

East Fork Swimming Pool District has elected the EPC plan for all employees. The District’s
contributions to the plan totaled $100,202 for the year ended June 30, 2021 of which 50% or
$50,101 is considered employees contributions for reporting purposes. Total contributions were
based on a rate of 29.25% of covered compensation.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pensions. At June 30, 2021, the District reported a liability of $808,815
for its proportionate share of the net pension liability. The net pension liability was measured as
of June 30, 2020, and the total pension liability used to calculate the net pension liability was
determined by an actuarial valuation as of that date. The District’s proportion of the net pension
liability was based on a projection of the District’s long-term share of contributions to the pension
relative to the projected contributions of all participating employers for the year ended June 30,
2020. At June 30, 2020, the District’s proportion was .00581% compared to .00654% at June 30,
2019.

For the year ended June 30, 2021, the District recognized pension income of $4,408. At June 30,
2020, the District reported deferred outflows of resources and deferred inflows of resources
related to pension from the following sources:
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EAST FORK SWIMMING POOL DISTRICT
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2021
Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual experience $ 25,129 $ 10,744
Changes of assumptions 22,719 -
Net difference between projected and actual
earnings on pension plan investments - 30,554
Changes in proportion and differences between
actual and proportionate share of contributions 42,372 274,832
District contributions subsequent to the
measurement date 50,101 -
Total $ 140,321 $ 316,130

$50,101 reported as deferred outflows related to pensions resulting from District contributions
subsequent to the measurement date will be recognized as a reduction of net pension liability in
the year ended June 30, 2020. Other amounts reported as deferred outflows of resources and
deferred inflows of resources related to pensions will be recognized in pension expense as

follows:
Year Ending June 30, Amount

2022 $ (11,105)

2023 52,923

2024 79,700

2025 43,886

2026 31,777

2027 28,729

Thereafter -

$ 225910

Actuarial Assumption. The total pension liability in the June 30, 2020 actuarial valuation was
determined using the following assumptions, applied to all periods including the measurement:

Inflation 2.75%
Payroll growth 5.0%, including inflation
Investment rate of return 7.5%
Productivity pay increases 0.5% Plus
Salary increases
Regular 4.25%t0 9.15%
Consumer Price Index 2.75%
Other assumptions Same as those used in the June 30,

2020 funding actuarial valuation
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EAST FORK SWIMMING POOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

Investments: The Board evaluates and establishes expected real rates of return (expected returns,
net of investment expenses and inflation) for each asset class. The Board reviews these capital
market expectations annually. The PERS current long-term geometric expected real rates of
return for each asset class included in the plan’s investment portfolio as of June 30, 2019 are
included in the following table:

Long-Term

Target Geometric Expected

Asset Class Allocation Real Rate of Return®
Domestic equity 42% 5.50%
International equity 18% 5.50%
Domestic fixed income 28% 0.75%
Private markets 12% 6.65%

*As of June 30, 2019, PERS’ long-term inflation assumption was 2.75%.

Discount rate. The discount rate used to measure the total pension liability was 7.50% as of June
30, 2020. The projection of cash flows used to determine the discount rate assumed plan
contributions will be made in amounts consistent with statutory provisions and recognizing the
plan’s current funding policy and cost-sharing mechanism between employers and members. For
this purpose, all contributions that are intended to fund benefits for all plan members and their
beneficiaries are included, except that projected contributions that are intended to fund the service
costs for future plan members and their beneficiaries are not included.

Sensitivity of the District’s proportionate share of the net pension liability to changes in the
discount rate. The following represents the District’s proportionate share of the net pension
liability calculated using the discount rate of 7.5% as well as what the District’s proportionate
share of the net pension liability would be if it were calculated using a discount rate 1 percentage
point lower (6.50%) or 1 percentage point higher (8.50%) than the current discount rate:

1% Decrease Current Rate 1% Increase
6.50% 7.50% 8.50%
District’s net pension liability $861,388 $808,815 $748,154

23



EAST FORK SWIMMING POOL DISTRICT
SCHEDULE OF CHANGES IN TOTAL OPEB LIABILITY AND RELATED RATIOS
June 30,2021, 2020 and 2019

East Fork Swimming Pool Health Benefits Plan 2021 2020 2019
Total OPEB Liability
Service cost $ 4,418 $ 4,248 $ 6,584
Interest 988 869 1,382
Benefit payments (1,138) (884) (832)
Unexpected Changes 25,393 - (20,954)
Net Change in total OPEB Liability 29,661 4,233 (13,820)
Total Liability, July 1 31,578 27,345 41,165
Total Liability, June 30 3 61,239 3 31,578 $ 27,345
Covered employee payroll $ 407,986 $ 470,129 $ 452,047

Total liability as a percentage of
covered-employee payroll 15.01% 6.72% : 6.05%

Notes to Schedule:
Changes to assumptions and other inputs reflect the effects
of changes in the discount rate each period. (The Discount

rate was used to determine the July 1, 2021 values was 2.18%)

Applicable discount rates 2.18% 2.79% 2.79%
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EAST FORK SWIMMING POOL DISTRICT
SWIMMING POOL ENTERPRISE FUND
SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN
NET POSITION - BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2021
(WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2020)

FINAL
BUDGET ACTUAL VARIANCE 2020
OPERATING REVENUES
User fees $ 551,906 $ 297,437 $ (254,469) $ 347,773
Merchandise sales 70,725 26,005 (44,720) 43226
Total Operating Revenues 622,631 323,442 (299,189) 390,999
OPERATING EXPENSES
Salaries and benefits 1,319,548 1,050,848 268,700 1,126,532
Services and supplies 625,390 573,443 51,947 634,211
Depreciation 340,248 412,514 (72,266) 433,726
Total Operating Expenses 2,285,186 2,036,805 248,381 2,194,469
Operating Income (Loss) (1,662,555) (1,713,363) (50,808) (1,803,470)
NONOPERATING REVENUES
(EXPENSES)
Ad valorem taxes 2,376,916 2,522,359 145,443 2,369,192
Nevada CARES Act - 95,961 95,961 -
PACT grant revenue - 2,750 2,750 4,000
Interest earnings 20,000 9,061 (10,939) 26,168
Total Nonoperating Revenues
(Expenses) 2,396,916 2,630,131 233,215 2,399,360
Change in Net Position $ 734,361 916,768 ) 182,407 595,890
Net Position, July 1 6,346,799 5,750,909
Net Position, June 30 $ 7,263,567 $ 6,346,799
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ARRIGHI, BLAKE
& ASSOCIATES, LLC

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed
In Accordance with Government Auditing Standards

To the Board of Trustees of
East Fork Swimming Pool District

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in the Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the business-type
activity of East Fork Swimming Pool District (the “District™) as of and for the year ended June 30, 2021,
and the related notes to the financial statements, which collectively comprise the East Fork Swimming
Pool District’s basic financial statement and have issued our report thereon dated November 2, 2021.

Internal Control over Financial Reporting:

In planning and performing our audit of the financial statements, we considered East Fork Swimming
Pool District’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. 4 material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in the internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses, as defined above. However,
material weaknesses may exist that have not been identified.
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Compliance and Other Matters:

As part of obtaining reasonable assurance about whether the District’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations
and contracts, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report:

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Yerington, Nevada A
November 2, 2021 AY Yt cg.u T&le‘cc op,sso(_u\‘k’b) LLC
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ARRIGHI, BLAKE
& ASSOCIATES, LLC

CERTIFIED PUBLIC ACCOUNTANTS

Report on Nevada Revised Statute 354.6241

To the Honorable Board of Trustees of
East Fork Swimming Pool District

We have reviewed the assertion provided by management in accordance with Nevada Revised Statute
354.624(5)(a):

e The identified fund is being used expressly for the purpose for which it was created.

e The fund is administered in accordance with accounting principles generally accepted in the
United States of America.

e The sources of revenues available for the fund are as noted in the financial statements.

e The fund conformed to significant statutory and regulatory constraints on its financial
administration during the year ended June 30, 2021.

e The net position of the fund is as noted in the financial statements.
This assertion is the responsibility of the management of East Fork Swimming Pool District.
Our review was conducted in accordance with attestation standards established by the American Institute
of Certified Public Accountants. A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on the assertion. Accordingly, we do not express such

an opinion.

Based on our review, nothing came to our attention that caused us to believe that the assertion provided
by management referred to above is not fairly stated in all material respects.

Yerington, Nevada A"Y‘fé;‘-: i {EL, ke ~ ]'STSSOC,LQ 4—(3) LLL

November 2, 2021
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AUDITOR’S COMMENTS

STATUTE COMPLIANCE

The required disclosure on compliance with Nevada Revised Statutes and the Nevada Administrative
Code is contained in Note 2 to the financial statements.

CURRENT YEAR RECOMMENDATIONS

There are no specific recommendations made in the audit report for the current year.

PRIOR YEAR STATUTE COMPLIANCE

The District conformed to all significant statutory constraints on its financial administration during the
year ended June 30, 2020. :

PRIOR YEAR RECOMMENDATIONS

There were no prior year recommendations to be implemented during the 2020-2021 fiscal year.
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